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ITEM 5.  OTHER EVENTS 
 
     As part of its plan of reorganization that included the creation of a 
holding company structure on December 22, 1997, CheckFree Holdings Corporation, 
a Delaware Corporation (the "Company"), on February 19, 1998, merged Servantis 
Services, Inc., a Georgia corporation, CheckFree Software Solutions, Inc., a 
Delaware corporation, Servantis Systems, Inc., a Georgia corporation, Servantis 
Systems Holdings, Inc., a Delaware corporation, CheckFree International, Inc., a 
Delaware corporation, Security APL, Inc., an Illinois corporation, Bow Tie 
System Inc., an Illinois corporation, and CheckFree Services Corporation, a 
Delaware corporation, with and into CheckFree Corporation, a Delaware 
corporation and a wholly owned operating subsidiary of the Company 
("CheckFree"). The mergers represent tax-free liquidations of the corporations 
under Section 332 of the Internal Revenue Code of 1986, as amended. 
 
     Following the reorganization, the Company has three direct or indirect 
wholly owned subsidiaries: CheckFree, CheckFree Investments Corporation, a 
Delaware corporation, and RCM Systems, Inc., a Wisconsin corporation. 
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